NATIONAL CHAIRPERSON'S REPORT

he movement for social and

economic justice keeps build-

ing, and 2007 demonstrated

that citizen power is unstop-

pable — even in the face of

power-hungry corporations and
Conservative governments.

I travelled to 21 cities across Canada
this year, spreading the message about
the urgent need for coordinated, global
action to protect the right to water, both
at home and abroad. People responded
in droves, organizing local Water Watch
groups and flooding Prime Minister
Harper’s office with letters demanding
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that Canada reverse its position against
the right to water at the UN.

Council of Canadians supporters also
demanded a National Water Policy that
would protect Canada’s water politically
and economically — a need that was
made even more apparent when reports
surfaced about closed-door meetings
discussing the possibility of exporting
water in bulk to the U.S., under the
auspices of the Security and Prosperity
Partnership of North America (SPP).

And it was opposition to the SPP that
framed the Council of Canadians’ activ-
ism this year, as we highlighted the way
the agreement affects the food we eat,
the air we breathe, and the civil liberties
and human rights we enjoy. As always, I
was inspired by the thousands of Council
members and supporters I had a chance
to meet this year in the midst my tour
for my new book Blue Covenant, during
the two fantastic teach-ins we held in
Ottawa on the SPP, and in Kelowna in
October during our wonderful annual
general meeting,

As I said during our Integrate This!
event in March, the stakes are very

high here. In our fight to stop the SPP,
protect public water and health care,
and promote fair trade, we have the
opportunity to defeat something that is
profoundly wrong for people and the
planet and to promote something very,
very different.

As we work together, I have no doubt
that 2008 will represent another mile-
stone year in the fight for a better

Canada, and a fairer, more just world.

EXECUTIVE DIRECTOR'S REPORT

his was the year that the
Council of Canadians put
the Security and Prosperity
Partnership of North America
on the map. With thousands
of people converging on
Montebello, Quebec, this summer to
protest against the SPP, there was no
denying that this is a political issue the
Harper government can no longer ignore.
In the span of 12 months, we garnered
hundreds of media hits and inspired
actions in dozens of Canadian cities.
We helped expose police provocateurs
during the Montebello demonstrations
and we unveiled leaked minutes from
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closed-door SPP meetings on bulk water
exports. The Council offices have been
bombarded with calls from Canadians
who want to know more about the SPP
and how to stop it.

The flurry of activity around the SPP
has put the Harper government on
notice. With a federal election likely
coming within the next few months,
Council activists will be working hard to
make sure that our demand to scrap the
SPP and consult Canadians in a mean-
ingful fashion about North American
relations remains front and centre during
the campaign.

In 2007, the Council rejuvenated

our campaign for a national energy
strategy, called for an end to military
recruiting in schools, launched a new
online Right to Water action centre
(www.righttowater.ca), and established
our Integrate This website
(www.integratethis.ca) as a focal point
for hard-hitting research on the SPP and
deep integration. We made extensive

use of our e-newsletter, as well as social
networking websites, to spread our issues
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and analysis to a wider and more diverse
audience. We also continued to produce
hard-hitting issues of our in-house maga-
zine, Canadian Perspectives.

None of this would have been possible
without the support of our generous and
dedicated members, who continue to
remind us that a better Canada is possible.
If you are not already a member of the
Council, please consider joining us today.

DEEP INTEGRATION

n 2007 opposition to the Security
and Prosperity Partnership of North
America took centre stage. As thou-
sands of Canadians got involved

in the fight against the SPB, the
Harper government was left on

the defensive. This is understandable,
given that every other sitting political
party in Canada has raised serious ques-
tions about the secrecy behind the SPD
and its implications for Canadian social
programs, environmental protections,
human rights and security policies.

At the Council of Canadians, we kicked
off 2007 by welcoming U.S. Secretary of
State Condoleezza Rice and Secretary of
Homeland Security Michael Chertoff to
Canada with a street protest on February
23 — despite the blistering cold. We
could feel the energy and enthusiasm
building, and it sustained us through

the winter months as we worked with
dozens of social justice organizations

and labour unions — including the
Canadian Centre for Policy Alternatives
and the Canadian Labour Congress — to

put together a massive teach-in called
Integrate This! Challenging the Security
and Prosperity Partnership of North
America.

The energy was palpable in Ottawa dur-
ing the teach-in from March 30 to April
1, as more than 1,500 people, includ-
ing activists, academics, workers, policy
experts, journalists, artists, musicians —
and even breakdancers — crammed into
a concert hall and a high school to learn
about the SPP and how to fight it. The
teach-in was hosted by broadcaster Avi
Lewis, and featured dynamic speakers,
including Judy Rebick, Maureen Webb,
Antonia Juhasz and, of course, the
Council’s own Maude Barlow.

The Integrate This! teach-in spurred a
flurry of activity around the SPP, and the
ripple effect was felt across the country.

The dangers of the corporate vision for
North American relations became crystal
clear in May, when the Orrawa Citizen
revealed that Canada was set to raise the
allowable limits of pesticide residues on
fruit and vegetables, as part of an SPP-
related effort to harmonize Canadian
pesticide rules with the United States.

This was one of many issues that con-
vinced thousands of people to join the
Council of Canadians in the streets

of Ottawa, Montebello and dozens of
other cities across the country, to protest
against the SPP on August 20 and 21.
While U.S. President George Bush and
Mexican President Felipe Calderén met
with Prime Minister Stephen Harper



behind closed doors, we brought hun-
dreds of people together at a public
forum, packing an auditorium at the
University of Ottawa. Maude Barlow,
along with civil society representatives
from the U.S. and Mexico, condemned
the SPP and promoted a vision of a more
just and sustainable North America.

The Council then boarded the bus to
Montebello (where the leaders were
meeting), carrying more than 10,000
letters from Council of Canadians mem-
bers, demanding a moratorium on SPP
negotiations and a debate with the pub-
lic about its implications for Canadians.

While in Montebello, we were front and
centre in exposing the Quebec provin-
cial police’s use of undercover “provo-
cateurs” during the SPP protests, after
Nanaimo chapter member Paul Manly
caught Stireté du Québec officers pos-
ing as masked protesters attempting to
throw rocks, and posted the footage on
YouTube. The Council of Canadians has
joined with citizens and civil liberties
organizations to call for a public inquiry
into the issue of police interference in
Montebello.

In the meantime, we've launched a new
“SPP Watch” feature on our Integrate
This website, which weve been updat-
ing frequently with hard-hitting research
and commentary. In 2008 we will
continue to expose the SPP, and push
for the federal government to scrap the
“partnership,” and instead consult with
Canadians in a meaningful way about
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the future of relations between Canada,
the U.S. and Mexico.

HEALTH CARE

n 2007 the Council of Canadians

played a significant role in the

fight to preserve and protect public

health care. Our advocacy focused

on countering the message that

public health care is “unsustain-
able” and should therefore be turned over
to the for-profit sector. In letters to the
editor and opinion articles in dozens of
national and local newspapers, Council
staff members and chapter activists dem-
onstrated that solutions to wait times and
other health care concerns can be found
within the existing public system.

We took this message to the streets of
Vancouver in August, as the Canadian
Medical Association (CMA) convened
its annual meeting. Council activists
protested proudly outside Dr. Brian
Day’s private Cambie Surgery Centre in
Vancouver while the CMA met behind
closed doors. We were there to protest
against incoming CMA president Dr.
Brian Day’s support for health care
privatization. We worked with patients,
doctors and nurses to tell the CMA that
profit has no place in Canada’s health

care system.

It seemed appropriate that Vancouver
served as a focal point for health care
activism this summer, as Council chapter
members in British Columbia have been
so deeply involved in the struggle to pro-
tect public health care in the province.

The B.C. government recently wrapped
up its Conversation on Health, which
visited 16 communities in the province,
to discuss citizens’ perspectives on the
future of heath care in B.C.. Council
chapters actively participated in the so-
called “Conversation,” despite their deep-
seated suspicion that the process was

a thinly veiled attempt by the Gordon
Campbell government to justify its incli-
nation toward private healthcare delivery.

The results of the Conversation were
released in November, revealing resound-
ing support for public health care. Still,
we continue to call on B.C. Health
Minister George Abbott to crack down
on private clinics that charge large sums
of money to access doctors and medi-
cally necessary services, including the
Copeman Clinic, operated by Vancouver
businessman and private health care pro-
moter Donald Copeman.

This year, we launched our new proj-
ect, Best Kept Secret, which will train
chapter members and supporters to give
presentations to small businesses and
community organizations about the eco-
nomic benefits of public health care.

WATER

t seemed as if everyone was talking
about water this year. Whether it
was the Harper government deny-
ing the fact that bulk water exports
were ever “on the table” during SPP
negotiations, or the thousands of
people who participated in World Water
Day activities, 2007 was a significant
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year for the Council’s national water
campaign.

One highlight of the year came in April,
when the Council of Canadians obtained
a leaked document revealing that govern-
ment and business representatives from
Canada, the U.S. and Mexico were set

to discuss bulk water exports in a closed-
door meeting. The “North American
Future 2025 Project,” organized by the
U.S. Center for Strategic and International
Studies (CSIS), The Conference Board

of Canada and the Mexican Centro de
Investigacién y Docencia Econémicas,

was set to meet on April 27 in Calgary to
discuss “water consumption, water transfers
and artificial diversions of bulk water” with
the aim of achieving “joint optimum utili-
zation of the available water.”

On April 25, the Council of Canadians
held an “open-door” meeting in
Calgary to discuss the looming threats
to Canadian water posed by North
American integration. By April 27, the
Harper government had pulled its repre-
sentatives from the CSIS meeting.

It's no wonder that the federal govern-
ment was feeling the pressure to take
action on bulk water exports. Only weeks
before, Susan Howatt, the Council’s
National Water Campaigner, had deliv-
ered 45,000 petitions to Environment
Minister John Baird’s office, in honour of
World Water Day. The petitions demand-
ed a national water policy that would
protect Canada’s water from privatiza-
tion, commodification and bulk exports,
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capping off a national day of action
that unified activists in 58 communities
across the country.

In 2007 we were thrilled to see all three
opposition parties vote to support a
motion to exclude water from the scope
of NAFTA. This only added to the cho-
rus of opposition to bulk water exports,
and placed even more pressure on the
Harper government to take action for
Canada’s water in the months ahead.

BLUE PLANET PROJECT
n 2007 the Blue Planet Project
battled the corporate theft of water
and worked with partners in both
northern and southern countries to
promote water as a human right.
In January we attended the World
Social Forum in Nairobi, Kenya, where
we witnessed the birth of a new African
Water Network, representing people
from more than 40 African countries.
This kicked off a year in which the world
water movement continued to grow in
strength and numbers.

The Blue Planet Project played a key
role in advocating for the human right
to water at the United Nations in 2007.
The Council served as an expert adviser
on water issues to Madame Louise
Arbour, the UN High Commissioner for
Human Rights, whose 2007 report on
the right to water demanded that states
ensure effective monitoring of human
rights violations pertaining to water. The
Council of Canadians is calling for an
immediate halt to water privatization,

and we are continuing to advocate for
water to be fully enshrined as a human
right, at all levels of government — from
local ordinances, to nation-state constitu-
tions, to a full UN covenant.

In October the Blue Planet Project was
one of the central organizers of Blue
October, the second annual international
month of action to protect the world’s
water. This year activists in 36 countries
participated, and momentum is already
building for 2008.

In December we launched a new online
action centre focusing on the right to water
(www.righttowater.ca). The first action alert
urged Prime Minister Harper to reverse the
Canadian government’s position against the
right to water at the UN.

ENERGY

he Council of Canadians spent
2007 advocating for a national
energy strategy that would pro-
vide for Canadians in times of
shortage, while also protecting
the environment and guarantee-
ing access to the people who need it the
most. The SPP moves Canada closer to
a continental resource pact that means
secure energy resources for the United
States, while the future energy needs of
Canadians are left unaddressed.

This was proven recently by a lawsuit
launched by American oil corporations
Exxon-Mobil and Murphy Oil. The
companies are suing the Canadian gov-
ernment under NAFTA for $60 million,



contesting the requirement for them to
spend a fraction of their soaring profits
from the Adantic region on research and
job development there.

As a result of NAFTA and the SPB huge
transnational corporations are now strip-
ping Canada of its energy resources while
at the same time draining and contami-
nating our water, poisoning our land and
air, and accelerating climate change. In
2007 the Council revitalized our energy
campaign, releasing a report, Energy
Royalties: Are Canadians Getting Fleeced?,
that points out the obscene profits that
big energy corporations make, while
paying only miniscule royalties to the
Alberta government.

In May, Council of Canadians board
member Gordon Laxer made a pre-
sentation to the International Trade
Committee pointing out the links
between the SPP and its impact on
energy policies. It caused a firestorm on
Parliament Hill, prompting Conservative
MPs to abruptly shut down the meeting
after Laxer commented that Canadians
will be left to “freeze in the dark” if the
government moves ahead with plans to
further integrate Canada’s energy supplies
with the United States.

In February 2008, we launched our first
national day of action in support of a
Canadian Energy Strategy, and we are
planning to spend the next year building
our campaign calling for a safe, secure
and environmentally responsible sup-
ply of energy for future generations of
Canadians.
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TRADE

his year the Council of

Canadians’ trade campaign

focused on fighting trade agree-

ments that grant enormous

privileges to corporations, at the

expense of the environment and
the public interest.

The B.C.-Alberta Trade, Investment and
Labour Mobility Agreement (TILMA)
was signed in April 2006, without public
consultation or legislative debate. TILMA
is an unprecedented interprovincial free
trade deal that allows Canadian corpora-
tions to sue provincial and municipal
governments for any regulation deemed
harmful to their profits. This leaves poli-
cies designed to protect the environment
and public health vulnerable to attack
from corporate lawsuits.

In 2007 the Council of Canadians con-
fronted TILMA and other similar agree-
ments head-on, and scored some major
victories. In September, the Council
helped to push the Union of British
Columbia Municipalities take a strong
stand against TILMA at their annual
meeting. Representatives passed a motion
calling on the B.C. government to signif-
icantly alter the deal to address the con-
cerns of municipalities — or exempt them
from TILMA completely. They commit-
ted to lobbying Premier Campbell to
scrap the deal, if the B.C. government
refuses to make their requested changes.

Council activists are now working hard
to prevent the signing of similar agree-
ments in Ontario and Quebec.

In June, the Council was pleased with

a NAFTA tribunal decision that told
coutier giant UPS to keep its hands off
of Canada’s mail. UPS sued Canada
more than six years ago under Chapter
11, which allows corporations to chal-
lenge governments if they think their
investments are restricted by government
measures. UPS claimed that its invest-
ments were being threatened by Canada’s
publicly funded network of mailboxes
and post offices because this network
allegedly provided Canada Post with an
unfair advantage. The company’s com-
plaint was rejected by the tribunal.

In 2008, we will continue to fight the
implementation of unjust interprovincial
trade agreements, and will use the lessons
weve learned under NAFTA to build our
case against TILMA, the SPD, and other
unfair trade deals that put profits above
the public interest.

CHAPTERS IN ACTION

he Council of Canadians’ grass-
roots network of more than 70
chapters played a significant
role in Council activism in
2007. Chapter activists orga-
nized hundreds of local events
across the country and appeared almost
daily in local and regional newspapers, as
well as radio and television news reports.

Highlights of 2007 include more than
40 chapters participating in World Water
Day in March, 32 chapters participat-
ing in a national day of action against
the Security and Prosperity Partnership,
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The Council of Canadians
Sources of Revenue - 2006-07
B Membership & contributions - 92%
M Program funding - 6%
Interest & other - 2%

The Council of Canadians

Expenditures - 2006-07

M Chapter funding - 12.553%

W Campaigns - 22.505%

M Meetings & conferences - 1.569%
Newsletters - 2.720%

M Development - 40.703%

M Admin & program support - 19.950%

N

as well as an additional nine chapters
attending the SPP summit in Montebello
in August. Chapter activists organized

a highly successful cross-country tour

of 21 communities for Maude Barlow’s
book Blue Covenant: The Global Water
Crisis and the Coming Battle for the Right
to Water from October to December.
Chapters have also been on the forefront
of key struggles ranging from oppos-

ing the Texada Island liquefied natural
gas terminal in British Columbia, to
speaking out against military recruiters
in Canada’s schools in Prince Edward
Island, to raising the alarm about the
TILMA right across the country.

Chapters provide the opportunity for
everyone to engage in the key social
justice issues of our day. Please consider
joining your local chapter.

RESOURCES

he Council is proud to report

that for over 20 years we have

remained independent of gov-

ernment and corporate influ-

ence. We do not receive any

funds from these sources. Our
members have made this accomplish-
ment possible by their generous financial
contributions. Just over $4.9 million was
received from memberships and contri-
butions this fiscal year, which represents
92 per cent of total revenue.
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We have provided a Summary Statement
of Revenue and Expenditure, which
shows our sources of revenue and how
we spent this funding. The Board of
Directors had approved a change in fis-
cal year-end to June 30, so the figures
for the prior year cover a 10-month
period, while the current year figures are

for the full year. Other sections of this
annual report provide details of the past
year’s activities, including local chapter
events and initiatives, campaigns, educa-
tional outreach and tours, and Canadian
Perspectives magazine. A most heartfelt
thank you to all our donors for support-
ing our work!

THE COUNCIL OF CANADIANS STATEMENT OF REVENUE & EXPENDITURE

FOR THE YEAR ENDED JUNE 30, 2007

Revenue

2007 (12 months) 2006 (10 months)

Membership & contributions - 92% $4,943,242 $4,070,920
Program funding - 6% 326,595 362,358
Interest & other - 2% 94,912 37,734
Other 13,374

5,364,749 4,484,386
Expenditures 2007 (12 months) 2006 (10 months)
Program
Chapter funding 666,362 573,768
Campaigns 1,194,679 1,015,622
Meetings & conferences 83291 59,711
Newsletters 144 408 187,573
Development 2,160,692 1,618,395
Admin & program support 1,059,041 893,806

5,308,473 4,348,875
Excess of revenue over expenditure for the period

$ 56,276 $ 135,511

Copies of the complete audited statements are available to members upon request.



